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COPPER PRICES UP ON SUPPLY RISKS FROM CHILE 

 

 LME Copper prices are trading firm near $6,737 per ton, following a threat of supply 

disruptions in the top producer, Chile. Prices are also up, due to strong consumption demand 

from China. Copper prices have rallied near 7.4% in the last 3 weeks from the lows of $6,270 

registered on October 2. 

 Supervisors at Chile's Escondida mine, and mine operator BHP, will extend negotiations to 

stave off a strike at the world's largest copper deposit. Though the mine could continue to 

operate even if supervisors walked off the job, a strike could lead to production bottlenecks or 

slowdowns. Canada's Lundin Mining will talk with the Mina union at its Candelaria copper 

deposit to try and end a strike. 

 Chinese trade data on Tuesday was positive for economic growth and bullish for copper 

prices.  China’s September exports rose +9.9% y/y, close to expectations of +10.0% y/y, and the 

largest increase in 16 months. Also, China’s September imports rose +13.2% y/y, stronger than 

expectations of +0.4% y/y, and the biggest increase in 9 months. 

 Meanwhile strong demand from China is also supporting copper prices. China’s copper 

imports rose in September to their second-highest level on record. Arrivals of unwrought 

copper and copper products stood at 722,450 tonnes in September. Last month’s imports 

figure, which includes anode, refined, alloy and semi-finished copper products, was up 8.1% 

from August, and up 62.3% from September 2019. 

 Copper inventory at LME monitored warehouses increased by 16,725 mt, as on October 14th. In 

the last one month, LME copper inventory has increased by 95,050 mt, which is 55.9% of total 

LME-registered stocks at 169,925 mt on October 14. Meanwhile copper stock at SHFE stands 

at 59,654 mt as on October 14th,  and have dropped by 7,591 mt in the last month. 

 

Outlook 

 Copper prices are likely to trade higher on supply concerns, and Chinese demand. LME 3-

month contract is likely to find support around the 50-days EMA at 6,560, and the 100-days 

EMA at 6,358. Meanwhile, an immediate resistance level could be seen around 6,990-7,208 

levels. 

 

SILVER PRICES UNDER PRESSURE AS HOPES FOR NEW STIMULUS FADE 

 Silver prices dropped on Tuesday to a low of $24.015, and are currently trading near this level, 

as strength in the Dollar Index has kept bullion prices under pressure. A strong rise was 

witnessed in the Dollar Index, as some optimism over passage of a new coronavirus relief 

package faded, as U.S. House Speaker, Nancy Pelosi, rejected a $1.8 trillion relief proposal 

from the White House. Senate Majority Leader, Mitch McConnell, has said on Tuesday that the 

Republican-led Senate would vote next week on a targeted $500-billion aid bill, while 

Democrats hold out for trillions in relief. 

 Silver prices were also under pressure, after the International Monetary Fund's statement 

predicted a deep global recession this year, and that the world growth would be - 4.4 per cent, 
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asserting that the global economic crisis is far from over, mainly due to the impact of the 

coronavirus pandemic. According to the report, in 2021, growth is projected to rebound to 5.2 

per cent, -0.2 percentage points below its June projection. 

 Silver prices also retreated on Tuesday, due to concerns that the second wave of Covid 

sweeping across Europe, will force European governments to impose additional lockdown 

measures. Germany Netherlands and Russia reported a record daily infection cases, and new 

deaths from Covid infections. 

 On the economic data front, U.S. consumer price data shows slack inflation pressures, which 

reduce demand for gold as an inflation hedge after the U.S September core CPI rose +0.2% 

m/m, and +1.7% y/y, right on expectations. 

Outlook 

 

 Silver prices are likely to find support near the 100-days EMA at 23.67, and the 200-days EMA 

at $21.68, while critical resistance is seen near $25.98-26.83 levels. 

 

U.S. TEMPERATURE FORECAST IS KEEPING NATURAL GAS PRICES UNDER PRESSURE 

 

 Nymex November natural gas prices are under pressure, following an updated weather 

forecast for warmer-than-expected U.S. temperatures. The Commodity Weather Group has 

said on Tuesday that temperatures for the Midwest, East, and South have turned warmer for 

the period October 18-22, compared to Monday's forecast. Increasing temperatures are likely 

to limit heating demand. 

 Meanwhile, U.S LNG export terminals on Tuesday were 7.5 bcf, down -7% w/w. 

 According to Bloomberg data U.S. natural gas production continues to be weak. On Tuesday, 

it was down -9.8% y/y, at 85.22 bcf/d. 

 A decline in U.S. electricity output shows reduced natural gas demand from electricity 

providers. Data, last Wednesday, from Edison Electric, shows that the U.S. electricity output for 

the 52-week period ending October 3, was down -3.0% y/y at 3,935,118 GWh. 

 Baker Hughes has reported last Friday, that the number of active U.S. natural gas drilling rigs 

in the week ended October 9, fell by -1 rig to 73 rigs, modestly above the record low of 68 rigs, 

posted in the week ended July 24. 

 

Outlook 

 Natural Gas prices for the November expiry contract are likely to find stiff resistance around 

$2.96-$3.042 levels. Meanwhile, an important support level could be seen around the 20-days 

EMA at $2.543, and the 50-days EMA at $2.353. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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